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Abstract:

The study aimed to test the moderator effect of the role of
audit firm size on the relationship between the supervisory role of
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major shareholders and earnings management through real
activities, on a sample of joint-stock companies listed on the
Egyptian stock exchange during the period from 2015 to 2019
distributed among 9 different economic sectors, where the sample
included 70 Company, with a total of 350 observations, of which
107 observations concern companies that are audited by one of the
BI1G4 accounting firms, in addition to 243 observations relating to
companies that are audited by an audit firm other than the Big Four.
The study found that there is a negative relationship between the
supervisory role of major shareholders and earnings management
through real activities. The study also found that there is a
moderator role for audit firm size on the relationship between the
supervisory role of major shareholders and earnings management
through real activities.

Keywords: earnings management through real activities - the
threat of exit of major shareholders - the supervisory role of
major shareholders - audit firm size - audit quality.
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