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Abstract:

Objective: The current research aimed to prepare an index for
accounting disclosure of geopolitical risks and measure its
impact on the going concern of listed Egyptian companies, in
light of the moderating role of the accounting earnings quality.

Methodology: The research relied on the applied measurement
of the index during the time period from 2022 to 2023 in the
sample companies, which were represented by companies listed
in sectors with a strong infrastructure in the Egyptian stock
market, and companies with foreign transactions only, with 75
final observations, and the researcher relied on All data necessary
to complete the current study, represented in the financial
statements of companies listed on the Egyptian Stock Exchange,
the subject of application in the study sample, and the reports of
the boards of directors and related clarifications.
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Results: The researcher reached a set of results: First, there is a
positive, significant effect of the proposed indicator of
accounting disclosure regarding geopolitical risks on the going
concern of companies. Second, there is a positive, significant
effect of the quality of accounting earnings on the going concern
of companies. Third, there is a significant positive effect of the
accounting earnings quality on the positive relationship between
the proposed indicator of accounting disclosure of geopolitical
risks and going concern.

Research contribution: The current research seeks to measure
the impact of the proposed indicator for the disclosure of
geopolitical risks, which was prepared based on what was stated
In previous accounting literature on corporate going concern, this
is in an effort to enrich accounting thought with more proposals
that contribute to linking research ideas with practical reality to
support Egyptian companies’ going concern and support the
Egyptian economy against geopolitical risks.

Key words: Disclosure of Geopolitical Risks (GPR) - Corporate
Going Concern- Accounting Earnings Quality .
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Z — score = -4.336 [-4.513 X;] + 5.679 X, + 0.004 X3
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TACC/LagTA = ap + 01(1/LagTA) + 0,(AREV- AREC)/LagTA + oa3(LagROA) +
a4(PPE/LagTA) + ¢ (1)
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Z-Score = B0 + B1(CA) + B2(TA) + P3(CC) + P4(Sec_1) + BS(MP) + B6(SE) +

B7(IC) + B8(Sec_2) + B9(TGeo_index) + B10(Growth) + B11(ROA) + B12(Lev) +
B13(MB) + Bl14(Intain.) + € 2
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Z-Score = B0 + B1(CA) + P2(Growth) + B3(ROA) + P4(Lev) + B5(MB) + B6(Intain.) +e
(2-1)

Z-Score = 0 + B1(TA) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) + B6(Intain.) + €
(2-2)

Z-Score = 0 + B1(CC) + B2(Growth) + B3(ROA) + B4(Lev) + B5S(MB) + f6(Intain.) + &
(2-3)

Z-Score = B0 + B1(Sec_1) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) + B6(Intain.)+
(2-4)

Z-Score = 0 + B1(MP) + p2(Growth) + B3(ROA) + B4(Lev) + B5(MB) + p6(Intain.) +¢
(2-5)

Z-Score = 0 + B1(SE) + B2(Growth) + B3(ROA) + p4(Lev) + B5(MB) + B6(Intain.) + ¢
(2-6)

Z-Score = B0 + B1(IC) + B2(Growth) + P3(ROA) + P4(Lev) + BS(MB) + B6(Intain.) + ¢
(2-7)

Z-Score = B0 + B1(Sec_2) + B2(Growth) + B3(ROA) + p4(Lev) + PS(MB) + B6(Intain.)+ &
(2-8)

Z-Score = B0 + PB1(TGeo_index) + P2(Growth) + B3(ROA) + P4(Lev) + B5S(MB) +
B6(Intain.) + ¢ (2-9)

1A Alaal) (a Al Ll GSJA.\ v

B e e dpladl LY sa S ddsn 1 (m ) G
S Jlasy) Gl sl z3 s dela Balll (Sa o e wdS
) ail le 2l
Z-Score = 0 + B1(EQ) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) + f6(Intain.) + &
@)
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Al lany) G dll il z3sel delua Lalll (Ko & ey oSl
Sl saall e A jal
Z-Score = PO + P1(CA x EQ) + B2(TA x EQ) + B3(CC x EQ) + B4(Sec_1 x EQ) + B5(MP x
EQ) + B6(SE x EQ) + BP7(IC x EQ) + B8(Sec 2 x EQ) + P9(TGeo index x EQ) +

B10(Growth) + B11(ROA) + B12(Lev) + B13(MB) + 14(Intain.) + ¢
4)

ai Zaalall Sy ¢ ol ) 5030 S i e A3l e La a g

aagll g e ) A il Z3l) (e de seae ) LaYl A jall 23

oAl L) Zasai dlua ale) (Say (e Baa (e pie ST o))
ol ISl e A jall Gl w1 Slaal

Z-Score = B0 + BI(CA x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) +
B6(Intain.) + ¢ (4-1)

Z-Score = B0 + PI(TA x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + B5(MB) +
B6(Intain.) + ¢ (4-2)

Z-Score = B0 + BI(CC x EQ) + B2(Growth) + B3(ROA) + p4(Lev) + BS(MB) +
B6(Intain.) + ¢ (4-3)

Z-Score = B0 + B1(Sec_1 x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) +
B6(Intain.) + € (4-4)

Z-Score = B0 + BI(MP x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + B5(MB) +
B6(Intain.) + & (4-5)
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Z-Score = B0 + BI(SE x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + B5(MB) +
B6(Intain.) + € (4-6)

Z-Score = B0 + BI(IC x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + BS(MB) +
B6(Intain.) + & (4-7)

Z-Score = B0 + B1(Sec_2 x EQ) + P2(Growth) + B3(ROA) + B4(Lev) + BS(MB) +
B6(Intain.) + ¢ (4-8)

Z-Score = B0 + B1(TGeo_index x EQ) + B2(Growth) + B3(ROA) + B4(Lev) + B5S(MB) +
B6(Intain.) + & (4-9)
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Jsa¥) Jaa) o G guie L galdl e Jpal!

1 8l Zlady) digal il g Aadlall < Lad) £ /Y
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ol (Hair, et al., 2014) 4wl ;0 aiasd Lo lda g ¢ 35 J Y1 andlly da )
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Extraction Corrected Item Item
Dimension Item Loading . AVE KMO -
Correlation retained Dropped
Factor
X1 0.795 0.478 v
Cyber Attacks X2 0.685 0.404 v
0.773 0.587
(CA)
X3 0.812 0.446 v
X4 0.799 0.488 v
X5 0.817 0.500 v
X6 0.769 0.471 v
X7 0.763 0.408 v
X8 0.763 0.388 v
Terrorist
Attacks (TA) X9 0.833 0.494 0.720  0.692 v
X10 0.720 0.388 v
X11 0.458 0.417 v
X12 0.521 0.473 v
X13 0.839 0.506 v
X14 0.688 0.460 v
Climate X15 0.697 0.446 v
0.677 0.591
Change (CC) 16 0.524 0.547 v
X17 0.463 0.463 v

Yove ol — S sl YAY o) alaal)
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Extraction
Dimension Item Loading Correct'ed AVE KMO Itgm Item
Correlation retained Dropped
Factor
X18 0.760 0.481 v
X19 0.759 0.453 v
X20 0.711 0.529 4
X21 0.813 0.513 4
X22 0.756 0.520 v
Management . 0.768 0.460 0783 0547 v
Plans (MP) ' ’ ' '
X24 0.825 0.519 v
Subsequent X25 0.723 0.501 v
Eventsq iy 0727 0557
X26 0.730 0.477 4
X27 0.833 0.503 v
Internal
X2 a7 4 172 .627 v
Control (IC) 8 0775 0465 0 06
X29 0.709 0.480 v
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CA TA CcC MP SE IC
CA 0.879
TA 0.440 0.849
CcC 0.515 0.457 0.823
MP 0.503 0.519 0.439 0.885
SE 0.421 0.386 0.506 0.524 0.852
IC 0.529 0.482 0.464 0.431 0.421 0.879

EBllas o Caliad Eall cu (7)) dsiall sl il ks
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bl lex )58 e bl Gl 81 e (33adll (i 23 ¢(Shapiro-Wilk) <l
SR e el Lyl b Al Gal Al il et Gl
Al el 5 cAgmlaad) ZLOY) Basa s oz el Al Al el B85 Ao sl
LAl Jsandl JBA e Lagailis oy Le g8 5 ¢S )

Alig gumld JLAR) g g pas i g el oS (5 JLOA ilid o (£) ady Jgan

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Z-Score 0.490 74 0.215 0.807 74 0.227
EQ 0.561 74 0.221 0.787 74 0.236
CA 0.539 74 0.133 0.823 74 0.228
TA 0.487 74 0.222 0.739 74 0.218
CcC 0.443 74 0.240 0.708 74 0.213
Sec_1 0.411 74 0.141 0.853 74 0.124
MP 0.407 74 0.121 0.698 74 0.171
SE 0.489 74 0.191 0.910 74 0.196
IC 0.480 74 0.094 0.838 74 0.099
Sec_2 0.402 74 0.090 0.707 74 0.118
TGeo_index 0.481 74 0.230 0.795 74 0.114
Growth 0.501 74 0.118 0.724 74 0.225
ROA 0.524 74 0.193 0.802 74 0.234
Lev 0.538 74 0.110 0.861 74 0.187
MB 0.454 74 0.128 0.853 74 0.133
Intain. 0.541 74 0.108 0.707 74 0.182
a. Lilliefors Significance Correction
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O Ll L8 bl w58 pae AS8a (3 (N = 75) Allall 2l
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O el (al 81 LEAY Cul gy sl Hiald) Cadld A0l Al al A
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Source chi2 P F Prob.

Heteroskedasticity (model 2) 2435 0.341 | 0.786 0.154
Heteroskedasticity (model 2-1) 2.198 0.156 | 0.642 0.199
Heteroskedasticity (model 2-2) 2.748 0.162 | 0.692 0.314
Heteroskedasticity (model 2-3) 2.829 0.154 | 0.842 0.322
Heteroskedasticity (model 2-4) 3329 0.361 | 0.775 0.315
Heteroskedasticity (model 2-5) 2.685 0.241 | 0.843 0.317
Heteroskedasticity (model 2-6) 3.336  0.253 | 0.839 0.245
Heteroskedasticity (model 2-7) 2.870 0.136 | 0.832 0.403
Heteroskedasticity (model 2-8) 2.159 0.322 | 0.637 0.148
Heteroskedasticity (model 2-9) 3.005 0.350 | 0.740 0.303

Heteroskedasticity (model 3) 2.652 0.144 | 0.706  0.229
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Source chi2 p F Prob.

Heteroskedasticity (model 4) 2574 0.222 | 0.676 0.327
Heteroskedasticity (model 4-1) 2.393 0431 | 0.740 0.379
Heteroskedasticity (model 4-2) 2.299 0.159 | 0.706 0.386
Heteroskedasticity (model 4-3) 2.772 0.159 | 0.759 0.384
Heteroskedasticity (model 4-4) 2.732 0.313 | 0.745 0.391
Heteroskedasticity (model 4-5) 2514 0.198 | 0.775 0.285
Heteroskedasticity (model 4-6) 2586 0.250 | 0.696 0.389
Heteroskedasticity (model 4-7) 2.694 0.277 | 0.627 0.285
Heteroskedasticity (model 4-8) 2418 0.433 | 0.841 0.268
Heteroskedasticity (model 4-9) 3.234 0.365 | 0.726 0.321

Za) A8 IS o A gima ade Gails (©) L Jsaally 33 sl ptill Tk

(P-Value > %° oo ST lses A0Laia¥) 2l o Cus Ll jall Alian)

On s Y gl AN mdsai o (e Balil) Ciag 8 o K 138 5 <0.05)
8 sal) i eilad ane A

b gl cilglaaal) bl Y/¢

38 g Al Laldl) dsdia gl ClebaaM danlul) Geuliadl ) sl caaiia)
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Lbia gl Cilslaal) guilii (1) ) J g

N Mean  Std. Dev  Min. Max.

Z-Score 75 4.563 1.312 -1.425 7.825
EQ 75 -0.015 0.001 -0.046  -0.001
CA 75 2.000 0.149 0.000 4.000
TA 75 4.000 0.214 0.000 7.000
CC 75 2.000 0.192 0.000 6.000
Sec_1 75 9.000 0.348 0.000 17.000
MP 75 1.000 0.270 0.000 3.000
SE 75 1.000 0.270 0.000 2.000
IC 75 1.000 0.125 0.000 3.000
Sec 2 75 3.000 0.365 0.000 8.000
TGeo_index 75 9.000 0.395 0.000 25.000
Growth 75 0.319 0.004 -0.115 0.451
ROA 75 0.186 0.073 0.003 0.216
Lev 75 0.472 0.119 0.001 0.671
MB 75 1.103 0.126 0.886 1.325
Intain. 75 0.016 0.044 0.000 0.539
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A adll S il dglle of ) e e sa g (Y, V) dad ) slaty Al ) Ll Lall
Zladl jdga dpluall Llu W) o) can LS @ jinie e s s Al ) Ay
ALY f V) adii L Cun Aaiiie Al sl SRS palal) il oadladl)
Al juadl Clangd) @8 Aiaidly sl e dae i) dlegY) AESY (3 07 ) o) o)
Clan¥l 55 V) Jakd g oY) andll  Naa) 5 Laliall ol a5 s Y Claagll
Apalpu gl SR e (a5 ¢ S andl)  aaf 5 4lalall 446 5l 5 433U
& el pdgall By dadll Fliady) clgine (aliail ) dalll (Ko
Ayl Ll Al all Jaa g gaia sall Ll

2) ady Aol ZLY1 83 sa (5 sl baad) Jas ) (G Dalll iy WS
Lo s s dumll (5 puaill 3 gaal) (o oy Cun Lo dadli o da a5 (15000
sl all Ligey A jaall cilaaliall pudaall 71 )Y 83 5a (5 sise plai ) ) iy
G pie DS Gle U8 (g bl il _aiY) af (alads) Zaalll i T Al
O iall QS ale (<G il il siee (@laadl Nl Lo sa s sl all
A ) el da )

Ay Aty Glslaal) milid ¥/¢

Akl ;Y1 ABDal) Axgads (g sl 1) Al 5ol (e g el 138 8 Bialll Caags

Craatin) LS dilan ) (g 5all ol s o3y Aa jaall Al jall ¢l yiie G
z)sa oY) Ahe 25a 5 (e 383U (Collinearity Diagnostics) osbis 4Ll
el e BV s e Al jall zisa 508 aae A gag il aall
Aaxitiaall il (s () gy Jal 5l b ghiaa (V) a8 Jsaall (i s el
o AIS (alad) aalll (s 88 g Al all Ailian ) g yall il jlad) il
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af AAS (mlads) Haalll cpay Sl N ALaYL A e Adlany) (g Al
daly Ll dadll 250 3¥) Al olamil ) ey L a5 Ve e VIF Jalze

(A 1930 5 Ll ¥ Jalad il 1(V) o8 J2>

(1) Q) (3) 4) (5) (6) (7 (8) 9) (10) (1) (12) (13) (14 (15) (le)| VIF
(1) Z-Score 1
(2) EQ 0.293 1 1.799
(3) CA 0.314 0307 1 1.696
4) TA 0.300 0.275  0.101 1 1.220
(5) cc 0.306 0309 0.095 0.079 1 1.982
(6) Sec_I 0.302 0268 0061 0.101 0.087 1 2.065
(7 MP 0.315 0304 0055 0.101 0.094 0.087 1 1.452
(8) SE 0.288 0266 0.065 0075 0.082 0059 0.081 1 1.959
9) IC 0.293 0268 0.095 0.104 0.055 0.108 008  0.092 1 1.400
(10) Sec_2 0.275 0266 0.059 0.101 0.086 0.098 0.084 0.082 0.059 1 2.042
(I1) TGeo_index | 0.309 0.280 0.076 0.107 0062 0.087 0.082 0.107 0.077 0.071 1 1056
(12) Growth 0.105 0.083 0.098 0.108 0.105 0099 008 0091 0.098 0080 0.082 1 1310
(13) ROA 0.097 0.062 0.063 0.087 0.061 0085 0061 0085 0.092 0103 0058 0.078 1 1.968
(14) Lev -0.094 -0.107 -0.089 -0.106 -0.109 -0.106 -0.086 -0.064 -0.104 -0.082 -0.080 -0.109 -0.114 1 1.907
(15) MB 0.110  0.063 0.063 0075 0.075 0073 0058 0076 0.082 0.105 0107 0.062 0079 0.056 1 2.069
(16) Intain. 0.105 0.084 0.107 0.087 0.071 0106 0066 0.115 0.115 0.113 0063 0071 0.077 0083 0069 1 |2.088
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1 Al gaal) JhlAal) (o o) Zlady) S Julad il o (A) pB) Jgan
S ) Ayl i)

(2-1) (2-2) (2-3) 2-4) 2-5) (2-6) (2-7) (2-8) (2-9)
Constt 0.093 0.059 0.080 0.090 0.065 0.070 0.089 0.066 0073
onstan (0.175) (0.297) (0.793) (0:300) (0214) (0.866) (0.456) (0.495) (0.515)
ca 01974+
(4.191)
0.180%*
TA (3.038)
- 0.349°+*
cc (3.585)
03164
Sec_| (4.106)
0268+
MP (2.993)
02204
SE (3.605)
: 01947+
1€ (2.664)
026472
Sec_2 Py
i 0.387%%%
TGeo_index GAsh
Grow 0.079 0.056 0.059 0.086 0.085 0.089 0.062 0.091 0.068
o (0.562) (0.442) (0.245) (0.166) (0.311) (0.395) (0.783) (0.606) (0.479)
ROA 0.070 0.055 0.065 0.086 0.092 0.093 0.059 0.077 0.077
(0.65) (0.475) (0.849) (0.629) (0.128) (0.303) (0.615) (0.160) (0.527)
- 0,093 0.068 0.093 0.091 -0.082 -0.065 0,073 -0.065 -0.056
“ (-0.65) (-0.809) (-0.261) (-0.673) (-0.546) (-0.299) (-0.364) (-0.521) (-0.847)
B 0.082 0.093 0.073 0.065 0.083 0.093 0.056 0.089 0.077
(0.649) (0.606) (0.469) (0313) (0.437) (0.743) (0.451) (0.191) (0.149)
- 0.086 0.069 0.066 0.071 0.057 0.057 0.062 0.092 0.072
e (0.607) (0.206) (0.476) (0.453) (0.731) (0.921) (0.576) (0.337) (0.508)
Year Dummies Tncluded Ineluded Tncluded Included Included Tneluded Inchuded Tncluded Tncluded
Industry Dummies Included Included Included Included Included Included Included Included Included
s 73 75 75 75 75 75 73 73
F-Value 15,094+ 7.861°%* 11.560°%* 7.846 12,1724+ 1476144 1 17.583%%¢
R2 25.8% 28.7% 37.5% 42.0 3129 28.0% 28.8% 29.0%
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L oo plaad) Flady) G Uil bl 4% sy Ao aSUl
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o=l Sec 2 Jaiwall il 4y giea (A-Y) a8 dgenll A8 gl
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al Lot (s s gl G N ey Lo 585 s 5 5] Jesy 4l LS

Ry (A g S HAN 4 ) jaial (e a5 408 33350 Gle) jaYl g (SN asll

Al pilaal) Flady) Cu Aledl) L bl A0 o g 5 o 2SU) sl

Ll gind) Jbliad) & lad Flady) dad) sals jdpadl Ga S
LS ) ) pade] 9

Jiisall i) dysina ) (3-7) o) 2peally Al gl i ol
DRl e 7 Eal odaall ALYl Hhse Jeab galdll TGeo index
s con 505 )LE) Jany 4 LS (B = 0.387; t=3.444 > 2) o) Cus daidlans gual
DBl e 7l el Zlady) sdise Jlea) (s siue plii) o I el Lo
SN L PPRPCI LW I U S W UV TP PG R AR P S IR
F ilaadl Flady) aa) co Aladl) Lo pblf 48Nl 0 a5 o 2SH Lalil

Syl Ly ) g g £ pBal] i pall (8 g dsesdpus ginl) jbolSall
e Al all G5V ol Alan ) Gl Jol e G Lo o Teling
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dal Al Y ilan) ol &Y LS) Aagii | Y

IS Al Ayl el 5 dpaladl ZL Y 33 5a G A8 Jalas DLl (S
S Plasyl il laaly Galall (V) &) laaiV) z3 gei Jiedi JYA (1
il G Llaladl g clEall 4 gina (5 gha e alaie YL @l g ) jall
(7) @b sV 23 gai Juedill  Slan ) sl il < il o8 (L3l 1 8
() 0 dsall e

el 380 gLl Balll iy () o) Jsaadl 32,0 gtall Gl
Lsalad) LY Basn o ) el L sas %26,0 @l Gua o zhsalll
(Sl Ayl el b il (e %€ €,0 A puadl (5 AY) AaSlall il ppiall
sl LY Adlina) alall Ay il s gl G il el i LS
o il JLia) zisan F ool dygiees 38 i LSl jall JU Slaayl
A 8 Caly G diliany!

S ) 4 ) el Ao Apalacad) ZL Y Baga AT Judad il 5(9) B Jgaa

Panel A
Variables
B Coef. T

Cons. 0.060 0.663
EQ 0.245 4.301
Growth 0.055 0.892
ROA 0.081 0.409
Lev 0.073 0.868
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MB 0.064 0.665
Intain. 0.074 0.422
Year Dummies Included
Industry Dummies Included
N 75
F-Value 18.144
R2 44.50%
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